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AIR TRANSPORT ACTION GROUP

Financing for sustainable aviation
Haldane Dodd | Executive Director, ATAG



Aviation: Benefits Beyond Borders

Global support for employment and economic activity

86.5 million
jobs
supported

$4.1 trillion
in GDP
supported

37.3 million $967.8 billion
Tourism
Catalytic

17.2 million Induced $917.4 billion
Indirect

Aviation direct

JOBS GDP
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Aviation: Benefits Beyond Borders AVIATION
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Global support for employment and economic activity BORDERS

Europe
15 m jobs
North America $1.2 trn in GDP (4.6%)
8.4m jobs
$1.2trn in GDP (4.7%) Middle East
iddle £as : -
4m jobs AS|_a-PaC|f|c
$290bn in GDP (4.3%) 42m jobs
$890bn in GDP (2.5%)
Latin America .
8.3m jobs Afrl_ca
$240bn in GDP (3.6%) 8.1m jobs

$75bn in GDP (2.6%)
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Supporting global tourism

Tourism is a driver for jobs and economic prosperity

$1.2 trillion $967.8 billion 37.3 million

spent by international in global GDP supported tourism jobs supported
tourists in 2023 by air transport-related by air transport
tourism
Travel modes of international tourists, 2023 58%
of tourists
travel by air
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Supporting developing countries

Growth in travel propensity to focus on emerging markets xl: !gg'NAg'FOT'g
BEYOND
P BORDERS

Global propensity to travel in key markets (2004 vs. 2025) P ro pe n s ity to trave I
fexma  The greatest increase in

O "
| 25 propensity to travel between 2023
o . DmEEmg mmEwmE - and 2043 will be in developing and
JAPANZOOI. . .
NDONESI emerging economies.
BRAZIL202

\ BRAZIL 2004

Annual passengers per capita

Rle o _ - +5.5%

INDONESIA 2004 _ Thailand

—.@

|
South-south routes
Traffic on south-south routes is
increasing at a much higher rate

GDP per capita (real US$) than the global average.
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2023 v 2043

b AVIATION
BENEFITS
» BEYOND

An increasing impact of aviation in developing countries . |-ad

Jobs by aviation
in developing
countries, 2023

61 million

GDP supported by
aviation in developing
countries, 2023

$1.3 trillion

Developing countries

APEC

OECD countries

ASEAN

European Union 27

Least Developed Countries (LDCs)
Landlocked Developing Countries (LLDCs)

Small Island States

OECD countries

APEC

Developing countries

European Union 27

ASEAN

Small Island States

Least Developed Countries (LDCs)

Landlocked Developing Countries (LLDCs)

H 2043 2023

60%

20 40 60 80 100 120
Number of jobs (million)
W 2043 2023

88%

1 2 3 4 5 6

gross value added contribution to GDP ($ trillion, 2023 prices) www.aviatiomsenafitg.org | 6



Climate action

Charting a course for 2050: net-zero globally

PO @ 5.000 Mt
’I
4,000

3,[][][] B T D Lsi i i A A B B
Emissions reductions already achieved: _-
14.6 Gt of CO2 avoided through investment in PR

technology and operational improvements P Required emissions
since 1990 - reductions

2050

emissions
without
additional
efforts:

COz {millions of tonnes)

]‘DUD T T o

Carbon-neutral

growth Net-zero CO2
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Air Transport Action Group

SAF scale-up is starting... slowly

2008

First flight on SAF on a commercial aircraft
followed by years of testing and certification

2016

First daily supply and flights on SAF

1 Mt

SAF production / use
in 2024 (0.3% of total
fuel use)

Up from 500,000 tonnes in
2023, 240,000 tonnes in
2022

2.1 Mt

SAF production / use
expected in 2025
(0.7% of total fuel
use)

11

Pathways currently
certified for SAF
production (3 of
which are co-
processing). 11 more
being explored

45

States with SAF
policy in place orin
progress = ~23Mt of
SAF needed by 2030

50

Airlines covering 40%
of global traffic with

SAF goals from 2030.

98 airports with
ongoing SAF
deliveries in 2024.

~20

Production plants
delivering SAF, 200
more in announced
plans
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International aviation levy

Solidarity levy distraction

1

World’s governments have
negotiated an aviation market-
measure: CORSIA. Have also
agreed in ICAO Assembly
Resolution that this would be
the only measure.

2

Levies are not designed to
decrease CO2 emissions, just
raise money.

3

Impact on developing and
emerging economies,
particularly significant for those
which rely heavily on trade and
tourism. Rebate mechanisms
replace jobs with ‘aid’.

4

Aviation has a plan for climate
action requiring significant
investment by governments,
aviation industry, finance and
energy sectors. A levy would
divert funds from this mission.

5

In aviation, global measures
are important to ensure
efficiency of standards, having
a small ‘club’ of States
implement a levy will lead to
uneven results.

6

The proposals for an aviation
levy have largely ignored
alternative levy options that
would be far more effective
targeting emissions at their
source

www.aviationbenefits.org | 9



International aviation levy

Solidarity levy distraction

250
200 ~ $226.5 bn
150
100
~ $91.5 bn
50
= $30 5 bn
0
Global Solid & e, @ el
Leglei Ta?sic ]gcgll:[ge ?Af {:} s a equm'.?;! z: L
Suggested new tax Net profits of all Combined net profits
options on airline (300+) global of 10 Iqrgest oil
passengers airlines, 2024 companies, 2024

Chevron, TotalEnergies, BP, Equinor, Eni, ConocoPhillips, and Petrobras 2024 annual reports; The expected revenue from an aviation levy is based on the €187 bn estimate, proyided by the org| 10
Global Solidarity Levies Task Force (June 2025) and converted to US-Dollar.


https://www.iata.org/en/pressroom/2024-releases/2024-06-03-01/
-Aviation%20benefits%20key%20figures%20–%20connectivity,%20global%20numbers%20and%20pull%20out%20some%20jobs%20with%20tourism%20and%20developing%20economies/emerging%20markets%20%20-Concerns%20and%20challenges%20aviation%20levy%20%20-Back%20up%20on%20CORSIA%20but%20back%20up%20on%20other%20things%20too%20–%20we%20took%20this%20decision,%20which%20was%20taken%20very%20thoroughly,%20countries%20united%20behind%20this,%20more%20cost%20effective,%20less%20impact%20on%20connectivity,%20especially%20on%20developing%20nations,%20countries
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